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refer public backing to voters

A May 2013 rendering of a proposed Hyatt Regency hotel at the Oregon Convention Center. (Metro)

Print (httpz//impact.oregonlive.com/front-porch/print.ntml?
entry=/2013/12/convention_center_hotel_oppone.html)
(http://lconnect.oregonlive.com/staff/njus-e/index.html) By Elliot Njus | enjus@oregonian.com
(http:/iconnect.oregonlive.com/staff/njus-e/posts.html)

Email the author | Follow on Twitter (http:/twitter.com/ORFrontPorch)

on December 19,2013 at 12:13 PM, updated December 19, 2013 at 2:54 PM
Opponents of a proposed publicly backed Hyatt CONVENTION
CENTER HOTEL

hotel at the Oregon Convention Center said
Thursday they intend to collect signatures to
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tax on hotel stays -- which would be used to pay
back bond debt for the proposed hotel -- is

authorized under county code. Convention center hotel: Portland

City Council gives its OK, wants
more reporting
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The coalition of hoteliers opposing the public
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"These convention center hotels are very high-risk propositions," said Sandeep Kaushik,
a spokesman for the group. "The way the deal is structure, if the hotel is successful, this

already highly profitable multinational corporation is going to make some money. And if
it doesn't succeed, the taxpayers are going to be on the hook."

If the proposed Hyatt Regency failed to meet its projections, the the bond debt would be
backfilled with hotel taxes collected at competing hotels. The opposing hoteliers are also
concerned their rates could be undercut by the subsidized Hyatt.

In a written statement, Metro President Tom Hughes called the group a "small but
well-funded" minority and defended his agency's record on promoting tourism, pointing
to a 76.5 percent occupancy rate at downtown hotels this year at an average daily room
rate of $121.88.

Metro says a public subsidy is needed to secure a block of 500 hotel rooms and other
amenities that could be marketed to out-of-town conventions. That, the regional
government says, would bring more large events to Portland, bringing in tourism dollars
and filling more hotel rooms overall.

"The hotel project is a jobs initiative," Hughes said. "Beyond the project itself,

many local jobs will be created and sustained by the new convention business that will
come to town because of the hotel," Hughes said. "With the addition of 5 to 10 new
national conventions meeting in Portland each year, the local economy will experience
an infusion of $120 million more each year in tourist spending."

Those numbers come from a study commissioned by Metro
(http://www.oregonlive.com/front-
porch/index.ssf/2012/12/metro_releases_market_impact_s.html) and
conducted by consultancy Strategic Advisory Group, which recommended moving
forward with the project. Opponents say the study paints too rosy a picture.

The proposed 600-room Hyatt Regency hotel would be built by a development team led
by Mortenson Development of Minneapolis.

It would be built using $18 million in state and local grants and loans. But the largest
subsidy comes in the form of about $60 million in revenue bonds to be paid off with
lodging taxes paid by hotel guests.

Mortenson and its partners would put $119.5 million toward the $198 million project.

The petitioners have 9o days from Thursday to file a referendum petition with the
county elections office and collect 11,294 signatures, 4 percent of the number of voters
during the last presidential election. Depending on how much time is taken to collect
signatures, the referendum could appear on either the May or September ballot.

-- Elliot Njus
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PSEUDO (http://connect.oregonlive.com/user/medullary/index.html)

1 minute ago (http:/oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387501704-
620-66.html)

Oregon will quickly assume the role as world headquarters for Gullible's Travels.
(travails).

(" (http:/loregonlive.com/)

pdxout (http://connect.oregonlive.com/user/pdxout/index.html)

1 hour ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387497728-
766-290.htm|)

where do i sign? this corporate subsidy is a pathetic giveway. a win-win for the hyatt, a
possible big loss for taxpayers and competing hotels. what happens if the 5-10
additional conventions never materialize, since other cities may be improving their
competitive edge, as well? will the hyatt share the loss if hotel projections aren't met?
of course not!
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PSEUDO (http://connect.oregonlive.com/user/medullary/index.html)

3 minutes ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-
19/1387501593-959-501.html)

Did Solo Power deliver those hundreds of manufacturing above-average wage
jobs per the promises made for their $17 Million City incentive along with the
State and Federal government's $50 Million plus bailout?? Nope.

Any further questions required with respect to all of the super optimistic
assumptions on this baby??
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PSEUDO (http://connect.oregonlive.com/user/medullary/index.html)

1 hour ago (http:/oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387496942-
973-301.html)

Refer the METRO leaders who came up with this brainchild back to the voters as well.
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triarius (http://connect.oregonlive.com/user/mjminpdx/index.html)

1 hour ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387496211-
182-757.html)

I don't think tax payers should be funding anything that hurts existing Hotels. The new
hotel should have to shutter some of it's rooms when no large conventions are in town
in order to prevent an over supply of rooms in the city.
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cargocat (http://connect.oregonlive.com/user/cargocat/index.html)

1 hour ago (http//oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387496143-
445-710.html)

They won't put it to a vote. Remember the OHSU tram? Remember the HUGH cost
overruns and delays. Expect the same from this hotel. If they must have a new hotel,
keep the government and tax dollars out of it. You can bet the investors of Hyatt and
Mortenson would make sure they toe the fiscal line.
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1 hour ago (http//oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387495633-
207-289.html)

Where do | sign
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Contretemps (http://connect.oregonlive.com/user/Contretemps/index.html)
2 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387493926-
272-500.html)

If it's too risky a project for the wealthy, then it's too risky for taxpayers. The wealthy
like to get richer gambling with other people's money.
2
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pizzaanytime (http://connect.oregonlive.com/user/pizzaanytime/index.html)

2 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387492808-
283-674.html)

Getting the 11,000 signatures shouldn't take more than a week if properly organized.
Metro will get this slammed back into their face.
Expect 60% of voters rejecting the subsidy.
2
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2 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387491580-
413-89.html)

Bring the petition over here. | will sign it. No more subsidies.
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Kuntrywizdum
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2 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387491302-
81-708.html)

If put to a vote this thing will go down in flames. | stopped signing initiative and
referendum petitions long ago because of all the deception and lies, but | will be
actively looking for this one. Metro may think Hyatt deserves public welfare and free
money, but I'm willing to bet most metro area residents would think otherwise.
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3 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387490930-
855-82.html)

There are no consequences of long-term failure of the project for the politicians and
‘customer-friendly' real estate development professionals at Metro. 1 in 4 kids locally
goes to bed hungry each night - direct the $60 million to local hunger relief and offer
free or cheap transit passes to conventioneers. Hyatt does not need the money.
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BWright (http://connect.oregonlive.com/user/WrightB65/inde x.html)

3 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387488982-
77-77.html)

We shouldn't be surprised when every legal and administrative roadblock is thrown up
to prevent a public referendum on this. And certainly big bucks will be spent by our
local governments (under the guise of information) to convince the low-info voters that
this is all for their own good - and the kids of course. We've seen it all before and the
only real mystery is when will Patricia McCaig make her entrance onto the stage.
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nativepdx (http://connect.oregonlive.com/user/native pdx/index.html)

4 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387487108-
246-147.html)

Convention center hotels are losers and have to be subsidized, so they don't go
broke. The problem is, once the convention is over, the hotels rooms empty out and
the vacancy rate sores.

It does not make sense to subsidize the convention center and the convention center
hotel, the coliseum, the performing arts centers, soccer stadiums, etc. and so on.
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3 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-
19/1387487501-190-432.html)

You mean soars here, but sores as a verb ain't bad either.
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2 hours ago (http://oregonlive.com/front-
porchlindex.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-
19/1387492193-106-769.html)

Yes you are correct, but it does hurt when the motel empties out.
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4 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387486801-
926-936.html)

Finally! Hilton is a billion dollar, global company. They don't need taxpayer money to
build a hotel (it's kind of their whole job). What happened to taking out a private loan,
like every other business in this country? Put it to the voters, no way they support this
waste of money for a billion dollar company.

(l' (http:/loregonlive.com/)
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3 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-
19/1387489226-660-909.html)

"What happened to taking out a private loan, like every other business in this
country?"

That's just not the way it's done in these parts. For our local pols it's just another
example of telling the voter that you "...sure have a pretty mouth".
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2 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-
19/1387491469-280-651.html)

@lan: might help if you identify the right hotel being discussed here. It's Hyatt,
not Hilton.
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4 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387486109-
220-229.html)

Tom Hughes is looking to keep Metro a viable entity, as well as to prop up himself up
in the local political circles. Everything said about this project from blowhard should be
taken with a grain of salt.
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19/1387497120-727-341.html)

...as in grains of salt in taxpayer wounds?
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4 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387485875-
820-554.html)

Careful! Don't want to get between Penny Pritzker and a greenback dollar! Obama
might be unhappy with his darling favorite billionaires not getting the grease as
planned.
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mayorowidmer
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2 hours ago (http://oregonlive.com/front-
porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-
19/1387491474-243-901.html)

Nomad...

Dont draw attention to the connection to Our Dear Leader. Next thing you know,

the IRS will be auditing you.

(l' (http:/loregonlive.com/)

Bluesage (http://connect.oregonlive.com/user/bluesage1/index.html)
4 hours ago (http://oregonlive.com/front-

porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-19/1387485487-
601-799.html)

I guess | have a hard time understanding why the City (& it's not just Portland) foots

the bill for these huge stadiums and Convention Center hotels. Hyatt is quite capable

of building their own hotel with their own money. The sports teams are also quite
capable of paying for their own stadiums, so pay your overly paid players a bit less

and build your own stadium. Why do the tax payers have to pick up that tab? Help me

understand. I'm so totally against using taxpayers money for this stuff. That's almost
as bad as the misappropriation of funds that the Water Dept does to pay for bike-
lanes.... and why should that happen? It can't be legal.
7
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porch/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-
19/1387489047-652-760.html)

Specifically regarding Convention Centers, the thought is the significantly larger
multi-day conventions that won't pick a location without a headquarter hotel right

next to the convention center (with a large block of rooms principally for the

convention organizers) will boost the local economy through tourism. The goal is
not to make money off the hotel or through the convention itself, but through the

tourism that will result as a side effect. The larger and longer lasting the
convention the more likely the attendees (or at least a greater percentage) will
be coming from out of town, spending their out of town money here.

Still not sure if | support the idea but | believe that is the rational.

(l' (http:/loregonlive.com/)
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1 hour ago (http://oregonlive.com/front-
porchl/index.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-
19/1387497064-762-461.html)

The Economy is recovering so rapidly that Big Convention business is
exploding !! (Not. The trend is the other direction, actually.)
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1 hour ago (http://oregonlive.com/front-
porchlindex.ssf/2013/12/convention_center_hotel_oppone.html/post/2013-12-
19/1387498122-835-180.html)

Yeah, I'm not arguing the case. | just think folks confuse the issues too
often with comments like "if it will make so much money then why hasn't it

happened on its own?" Possibly because the concept is not for the hotel to

rake in profits but for the local economy as a whole to benefit from the
increase in size and number of conventions. That's my understanding of
the concept...not saying in reality it WOULD benefit the local economy
enough to justify the public investment but it very seldom seems like that
aspect of the project is brought up.

(l' (http:/loregonlive.com/)
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