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NOTES ON SIGNIFICANT REVENUE |ITEMS

GENERAL FUND BEGINNING WORKING CAPITAL
General Fund Beginning Working Capital (BWC) for 1988-89 has four components.

1. Unbudgeted revenues in 1987-88 - $1,130,000.

2. Nanartmant undorenonding in 1087.8282 . §3 712 4404
. department uncersaending 1n 1237358

3. Appropriations committed in 1987-88 for goods and services not
received prior to the end of the fiscal year - $1,679,492.

4, Inventory already purchased by the General Fund and "available™, in
an accounting sense, for "expenditure®” during the year. However, an
inventory of approximately equal value will be on hand at year end
for 1988-89 so that this "revenue" should be considered an accounting
notaticon - $490,000.

5. Unanticipated fees transferred to the General Fund from Public
Guardian trust account - $50,000.

6. Anticipated underspending of Women's Transition program monies
appropriated in February 1988 - $30,000.

7. Carryover of unspent forfeiture proceeds in the D.A.'s Office -
$152,743.

8. Carryover of Parks Development appropriations - $666,177.
Property Taxes

Current year property taxes in the General Fund (Fund 100) are expected to
increase the 6% allowed by the Oregon Constitution. In the Library Serial
Levy Fund (Fund 162), the $7,500,000 levy is expected to produce $6,825,000 of
current year revenue; in the Serial Levy Fund (Fund 160), the $4,700,000 levy
is expected to produce $4,277,000 of current year revenue; 9% of the levies
will not be collected because of discounts given for early payments or due to
delinquent taxpayers.

Business Income Tax

Beginning with 1987-88, the budget shows the gross estimated revenue to be
received from the Business Income Tax and an exvenditure appropriation is
included in Pass-Through Organizations. The appropriation for the current
year is shown on page F-40.

The formula determining the amount to be shared with the four East County
cities is part of a contract whereby the cities agreed to rescind their own
business license taxes in exchange for a guaranteed portion of the first .6%
of the County Business Income Tax. The contract was renegotiated in 1988.
Under the new contract, the cities will receive a flat amount in 1988-89
(budgeted at 51,204,000) and will share 25% of the original .6% tax in future
years.
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NOTES ON SIGNIFICANT REVENUE ITEMS (Cont'd)

Transient Lodging Tax

The County is required to pay one-sixth of its General Fund Transient Lodging
Tax receipts to the Greater Portland Convention and Visitors Association -
$2,468.

The Convention Center Fund contains countywide collections of a net 2.85% tax
dedicated to a convention center - $2,600,000.

Motor Vehicle Rental Tax

The County collects 10% of the gross rental fee charged on vehicles rented or
Teased for less than 30 days. The 1987-88 estimated receipts are approximately
as budgeted - $3,688,000. The 1988-89 estimate assumes an 8% increase -
$3,993,000.

Interest

General Fund Interest earnings are expected to be about $310,000 higher than
the 1987-88 budgeted estimate. Effective rates for 1988-89 are anticipated to
average approximately 6% and earnings are estimated at $1,570,032.

In the 1988-89 Budget interest earnings are shown in the Tax Title and Capital
Reserve funds for the first time, and this accounts for part of the reduction
in the General Fund Interest figure over the 1987-88 Budget.

State Cigarette and Liquor Revenues

The 1988-89 estimates are based on calculations provided to all counties by
the Association of Oregon Counties.

Elections' Reimbursements

The 1988-89 budget for Elections assumes there will be a countywide election
on each statutory special election date. The revenue estimates assume full
reimbursement for each special election. The budget also assumes $110,236 of
reimbursement for costs of the general election.

Tax Anticipation Notes

Federal regulations have changed the amount Multnomah County will be permitted
to borrow and the disposition of interest earned on the borrowed money. The
maximum borrowing permitted will be about $9,000,000 compared to the
$15,000,000 allowed in 1986-87. The budget assumes this borrowing will occur
in July and will be repaid in June. If that schedule turns out to be wrong,
interest expense and interest earnings in the Short-Term Debt Retirement Fund
will be lower than budgeted.
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