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AGENDA OF 

GlADYS McCOY • Chair • 248-3308 
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OF THE MULTNOMAH COut.,1TY BOARD OF C:OMlfiSSIONERS 

WEEK OF 

June 27 - July 1, 1988 

1988 - 10:00 AM - Finance Committee . . . . . 
' 1 ss'lon 

Tue 28, 1988 - 9:30 AM - Informal Briefing . . . . . 
28, 1 - 1:30 PM - In ing . . . 

June 30, 1988 - 9:30 AH - Form111 . . . . . . 
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mULTnOmRH COUnTY OREGOn 

DePARTMENT Of GeNERAL SERVICES 
PURCHASING SECTION 
2505 S.E. HTH AVENUE 
PORRANO,OREGONI~ 
(503) 248·5 t 11 

MEMORANDUM 

TO: Jane McGarvin, Clerk of the Board 

FROM: Lillie Walker, Director, Purchasing Section 

DATE: June 22, 1988 

SUBJECT: FORMAL BIOS AND REQUESTS FOR PROPOSALS SCHEDULED FOR I 

GlADYS McCOY 
COUNTY CHAIR 

The following Formal Bids and/or Professional Services Request for Proposals 
(RFPs) are being presented for Board review at the Infonma 1 Board on Tuesday, 6-28-88 • 

Bfd/RFP No. 

800375 EMPLOYEE NEWSLETTER 

cc: Gladys McCoy, County Chafr 
Board of County Commi s oners 
inda Alexander. Director. OGS 

reline Miller, Commis ioner 

rtl'lent 

DGS 
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TO: Dtif v .,om~~AI. ffl ~o~EJ:1{1R Please run iheo law ng t=asst e A ver hemeni as indtcaied be1ow, under your 
•cALL FOR 010• section 

MULTNOMAH COUNTY 

Propos a 1 s Due: July 22, 1988 

-----------------------------------
at 2:00 P.M. 

Proposa 1 No. 800375 

Sealed proposals will be received by the Director Purchasing, 2505 S.E. 11th 
Ave., Portland, OR 97202 for: 

The production of an employee oriented County Newsletter. 

**** re will be an OPTIONAL pre-proposal conference July 8th, 1988, 

9:00AM, 1120 SW 5th, 14th floor, Con renee Room F. 

Multnomah County reserves the right to reject any or 1 proposals. 

Speci fica tions may be obtained at: __ M....;u;;.;l....;t..;.;n..;;.oma;...;.;;;..;h.;..,.,.;C;.;;;o_u_nt~y~P..;.;u_r.;.,ch_a....;s....;i..,.n.~~~.g_S..,.e....;c....;t....;i_o_n __ _ 

2505 S.E. 11th Avenue 

PUBL H: Jun 1 & 5th 1988 



TUESDAY, JUNE 28, 1988 

9:30 AM 

EXECUTIVE SESSION - Consult with legal counsel 
1 ion by ORS 1 .660(l)(h) 

BIT 



DRAFT 
BUSINESS INCOME TAX AGREEMENT 

reement is between Multnomah County, a home rule 
political subdivision of the State of Oregon (County), and the 
City Gresham, the City of Troutdale, the City of Fairview, 
and City of Wood Village, municipal corporations (Cities). 

a. County Ordinance 121 (April 15, 1976), codified as 
Multnomah county Code (MCC) 5.70.005 et ~,establishes a 
business income tax and imposes a 0.6 percent tax rate on 
taxable income. Section 11 of that ordinance provides that 
County and cities having territory within County may, by 
written contract, agree to terms and conditions by which 
revenue derived from County's Business Income Tax may be shared 
with such cities. 

b. County and Cities entered a written agreement on 
October 25, 1977 for sharing such revenue effective July 1, 
1977. County and Cities have substantially complied with the 
terms and conditions of that agreement since fiscal year 
1977-78. 

c. County Ordinance 512 (April 24, 1986) amended 
MCC 5.70.005 et ~by providing for an additional 0.35 
percent tax on the net income from businesses within Multnomah 
County effective January 1, 1986. 

d. County again amended MCC 5.70.005 et ~by County 
Ordinance 552 (May 7, 1987) to provide for an additional 
0.51 percent tax on the net income from businesses within 
Multnomah County effective January 1, 1987. 

e. A dispute has arisen between the county and the Cities 
over whether the "Cities Collective Share" as defined in the 
1977 agreement includes revenues from the tax rates imposed by 
Ordinances 512 and 552. 

f. In order to resolve this dispute, County and Cities 
wish to adopt a new agreement governing distribution of 
business income tax revenue. 

The parties agree as follows: 

1. County shall allocate to Cities an aggregate amount of 
25 percent of County gross cash receipts collected under 
authority of Multnomah county Code (MCC) 5.70.045(A). This 
amount is defined as the Cities' Collective Share. The Cities' 
Collective Share shall be paid out of County's cash receipts 
from the Business Income Tax received from the Oregon 
Department of Revenue in any fiscal year from the 0.6 percent 
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---------------------------~-~----

contract to the Oregon Department of Revenue its obligations in 
connection with allocation, apportionment, distribution, and 
auditing and related functions. No such assignment may affect 
any rights of Cities without their written concurrence. 

11. This agreement supercedes the agreement between the 
parties dated October 25, 1977. 

The parties have approved this agreement and caused it to 
be executed by their duly authorized officers. 

MULTNOMAH COUNTY 

a , 
Multnomah County Chair 

CITY OF GRESHAM 

, 

CITY OF FAIRVIEW 

Mayor 

AGREEMENT - Page 4 

F. Wallace Douthwaite, 
City Manager 



CITY OF TROUTDALE 

x, 
Mayor 

CITY OF WOOD VILLAGE 

Derald Ulmer, 
Mayor 

APPROVED AS TO FORM 

Thomas Sponsler, 
Gresham City Attorney 

1742R/dm 
062788:1:1 
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r s an, 
City Administrator 

City 

Laurence Kressel, 
Multnomah County Counsel 



(c) county shall provide each city quarterly with a 
written projection of the total Business Income Tax revenue and 
the amount anticipated to be distributed to each City. 

6. This agreement shall take effect on July 1, 1988. It 
shall renew automatically on July 1 of each succeeding r 
unless one of the following provisions applies. 

(a) In the event the County's Business Income Tax i~ 
repealed, this agreement shall automatically terminate as of 

fective date of the repeal. 

{b) In the event County wishes to maintain its 
Business Income Tax but terminate this revenue sharing 
agreement, County shall send notice of termination to each 
city, effective not less than two years prior to July 1 of the 
year agreement is to terminate. 

(c) In the event any City enacts a city business 
income tax, notice of the enactment shall be mailed to county 
within 10 days. County may terminate this agreement with 
respect to that city, effective not less than one year after 
enactment of the tax by the city. 

(d) Any City may terminate its status as a rty to 
this agreement upon six months written notice to each of the 

r parties. 

7. Cities declare it is the intention of their governing 
bodies as of the date of this agreement not to impose city 
business income taxes. County clares it is the intention 
its governing body as of the date of this agreement not to 
impose any additional business income tax. The parties 
recognize that such expressions of intent are limited because 
future or present governing bodies are required by law to 
retain discretion over all matters. 

8. County agrees to give the Cities at least 60 days 
written notice prior to the first reading of any ordinance 
amending Section 5.70.045(A) of the business income tax. In 
the event County proposes an ordinance to reduce the rate set 
forth in MCC 5.70.045(A) and two or more cities file written 
objections to the reduction prior to the first ing of the 
proposed ordinance, the reduced rate will take effect two years 
from July 1 of the year the ordinance is adopted. 

9. The parties shall comply with all applicable laws in 
connection with this agreement. 

10. No party may assign its rights or obligations under 
this agreement, except that County may assign by written 
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County. 

1. Upon dismissal of the lawsuit, the county agrees to 

distribute $92,205 to the cities. This would represent 

complete settlement of the dispute for the period between 1977 

and FY 86-87. 



I think you will agree that the language in the enclosed 

draft is consistent with the sense of your June 17 version. 

our objective was to make certain points clearer. 

Paragraph 6 now includes all provisions relating to the 

duration of the agreement. (The June 17 version split the 

provisions among several paragraphs.) 

Under paragraph 6, the agreement will automatically renew 

each year on July 1. There are certain exceptions to this rule. 

The first exception, which was implicit in the 1977 

agreement and your June 17 version, is that if the county 

repeals the BIT, the revenue sharing agreement automatically 

terminates. This is an important point to the county. 

The other exceptions to automatic renewal track provisions 

from your June 17 version. 

With respect to amendment of the tax rate in 

MCC 5.70.045(A), the county appreciates the cities' desire to 

be assured the rate will not be reduced. However, giving that 

assurance in a legally enforceable manner is problematic, as 

you know. 



2. Upon dismissal of the lawsuit, the county agrees to 

d1 ribute a total of $736,038 to the cities as their share of 

.the BIT revenue for FY 87-88. 

3. As noted in the attached agreement, the County also 

agrees to distribute a total of $1,203,681 to the cities as 

their share of the BIT revenue for FY 88-89. 

4. The distributions referred to in paragraphs 1-3 will 

be apportioned to the cities in accord with the apportionment 

formula in the attached agreement. 

5. In 1989-90 and future years, the county will 

distribute BIT revenues to the cities in accordance with the 

attached agreement. 

For the most part, the attached agreement tracks the draft 

you sent on June 17. The substantive exceptions concern the 

circumstances under which the agreement can be terminated 

{paragraph 6) and the circumstances under which the county can 

amend the rate in MCC 5.70.045(A) (paragraph 8}. 



The June 17 provision, by which the cities could veto an 

amendment of MCC 5.70.045(A) was overly restrictive and 

probably unenforceable. The alternative we propose is to 

significantly dela~ the effective date of a rate amendment if 

that is requested by two or more cities (paragraph 8}. This 

may also present enforceability problems, but it is preferable 
to a veto. 

The county's version of the agreement also adds a sentence 

to state that this agreement supercedes the 1977 agreement 
(paragraph ll). 


