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EXAMPLE OF THE TAX PREJUDICE AGAINST SMALL EMPLOYERS
(prepared by Butler Brokers Commercial Realtors-503-222-4949)

ASSUME TWO PORTLAND COMPANIES EACH HAVE SAME $25,000 NET
INCOME ON THEIR STATE TAX RETURNS FOR TAX YEAR 2008

SUMMARY: RESULTANT TAX BRACKETS (Portland & Multnomah Cty. combined)

MULT/PORTL OREGON FEDERAL
COMPARISON COMPARISON

LARGE EMPLOYER 3.65%, 6.6% 15%

SMALL EMPLOYER 13•.28% 6.6% 15%

MULT/PORTL CALCULATION DETAILS: LARGE EMPL. SMALL EMPL.

NUMBER OWNERS' COMPENSATED WITH
OVER 5% OF THE COMPANY OWNERSHIP -0- -1-

OWNERS COMPENSATION $200,000 $150,000
#

LID ON EACH OWNERS COMPENSATION ( NIA) $84,000
(effects owners over 5% ownership)

PHANTOM PROFIT (owners compensation
over $80,000 added back)

( 0 ) $66,000

NET INCOME PER STATE RETURN $25,000 $25,000

TAXABLE INCOME (sub total phantom + ni) $25,000 $ 91,000

TAX AT 3.65% COMBINED RATE (Portland
2.20% Multnomah Cty 1.45%) $912 $3,321

EFFECTIVE TAX BRACKET 3.65%
Estm. adjusted base rate without phantom tax income to remain revenue
neutral is 4.25% Vs 3.65% ifboth large and small had same rate (i.e.
no prejudice) per Mult. Cty. Fin. Dept. (Just Mult. 1.69% Vs 1.45%)


